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MNG-20/CAD-196/2019 

03.03.2026 

To 

  All Scheduled Commercial Banks/State Cooperative Banks/ Regional Rural Banks/ 

 State Cooperative Agriculture and Rural Development Banks/Other Institutions eligible 

for refinance from NABARD 

 

        Sub: Sanction of Composite Term Loans under ACABC Scheme– Reg. 

 

Sir/Madam, 

This is with reference to the implementation of the Agri-Clinics and Agri-Business Centres 

(ACABC) Scheme, under which trained agripreneurs are eligible to avail credit-linked back-

ended composite subsidy through sanction of composite term loans by banks. 

It has been brought to our notice that in certain cases, banks are extending only Cash 

Credit limits towards working capital for agri-input ventures (such as input shops dealing 

with seeds, fertilizers, pesticides, organic manures, etc.) instead of sanctioning composite 

term loans as stipulated under the Scheme guidelines. 

In this regard, your attention is invited to the relevant provisions of the ACABC Guidelines 

relating to Term Loan, which inter alia provide that: 

1. For availing credit-linked subsidy benefit, the credit must be in the form of a composite 

term loan covering both fixed capital cost and working capital for one operating cycle. 

2. The loan sanctioned shall be the differential amount between the Total Financial Outlay 

(TFO) and the margin money. 

3. Clause 5.3.2 states: 

“Composite subsidy will be provided even for low capital investment cases such as 

input shops, etc., thereby requiring minimal capital investment. In such cases at least 

10% value of the Total Financial Outlay of the project should be in capital form.” 
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In this context, it is clarified that: 

For example, if the Total Financial Outlay (TFO) of a project is ₹20.00 lakhs, 

 Minimum capital expenditure required (10%) = ₹2.00 lakhs, and 

 The remaining ₹18.00 lakhs may be considered towards working capital requirement for 

one operating cycle, as part of the composite term loan. 

 Further, the above ₹2.00 lakhs (Capital expenditure) and ₹18.00 lakhs 

(Working Capital) together constitute the Total Financial Outlay of ₹20.00 lakhs, 

and the loan amount excluding margin money shall be sanctioned and disbursed in the 

form of a composite term loan as per the AC&ABC Scheme guidelines. 

Thus, the Scheme does not mandate high fixed capital investment. It only requires that at 

least 10% of the TFO be in capital form, and the balance amount may legitimately consist 

of working capital under the composite term loan structure. 

Further, the repayment schedule is to be drawn on the total loan amount (including 

subsidy), with subsidy adjustment after liquidation of the net bank loan (excluding 

subsidy). The rate of interest shall be as per guidelines of the Reserve Bank of India and 

the declared policy of the respective bank. 

In view of the above, it is requested that eligible agri-input ventures under ACABC be 

considered for sanction of composite term loans as per Scheme guidelines, instead of 

restricting assistance only to Cash Credit limits, so that beneficiaries may avail the 

admissible credit-linked subsidy benefits. 

We seek your cooperation in ensuring uniform implementation of the Scheme guidelines 

across branches and facilitating trained agripreneurs in establishing sustainable agri-

enterprises. 

For any clarification, banks may coordinate with National Institute of Agricultural Extension 

Management (MANAGE), Mail: acabc-manage@manage.gov.in, AC&ABC Helpline: 

9951851556 the implementing agency of the AC&ABC Scheme. 

We look forward to your continued support.      

           Yours Sincerely 

 

 

Principal Coordinator, AC&ABC  

     Enclosed: 

1. letter with attachments on the subject, Revamping of AC&AC Programme- Promotion of 

Credit Lending, with the request for necessary kind action for better performance of the 

programme 
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F.No. 3157 t2022-AC.

GOVERNMENT OIT INDIA
Ministry of Finance

Department of Irinancial Services

l. Chairman, NABARD (For RRBs and Cooperatives)2. Chairman, SBI
3. MD & CEOs of all pSBs

subject: Agri-crinics and Agri-Business centers (AC&ABCs) scheme - Reg.

Sir / Madam.

As you are aware, the Agri-clinics and Agri-Business centres (A.&ABC) scheme isan enrrepreneurship deveropment programme being implemeni;J ;il ;; last 20 years bythe Department of Agricurtu." 
' 

un-d Fu.,n..s weriare, with the- main objective ofsupprementing the. public extension system through t.ained ag.i-p.ener^ uy h.rping th",establish self-employment enterprises i' agriculirre ana aifti ;;;;;. Enrrepreneurshiptraining of 45 days' duration ior selectei candidates por."rring 
-'''inimum 

educationalqualifications' followed by one-year hand holding for the venture est;blishinent with financialsupport in the form of credit linked back-ended iubsidy u." tt,. t*o--lin components of theprogramme.

2' As of September,2022, more than g2673 candidates have been trained, of which 35,552have established agri-ventures across the country with a success ,ate oi iiii".However, creditfacility could be availed by only around 7,000 candidates ofwhom 3,31I have been extended
or
es

,- .o*F)
J

dre

'' 
I)r

tJ\ - ' approval ofcompetent authority.

.leevan Deep Building, parliantent Street,
New Delhi - l l000 t

Dated: 2t.t0.2022

Yours fuithfullv
 a-J

(lW--
\-//t

(Chandraglrpt Shaurya)
Under Secretary to the Govt. of India

Phone No.23747t99
e-mail : acsec-bkg@nic.in

Farrners Welfbre,
-/'

_ l4ecretary, Department of Agricultllre &
Krishi Bhawan, New Delhi - I 10001
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