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Credit Flow to Aw:culture Apncultural Loans - Waiver of MargmlSecurity |

Requirements

Please refer to our circular RPCD. No. PLFS. 8C. 123/05.05.18/1997-9'8 dated_

May 20, 1998 wherein banks were advised to use their discretion on matters
relating to margin/security requirements for agricultural loans above Rs.
10,600/ -.

2. In this connection, please refer to paragraph No. 83 of the Governor's annual
policy Btatement for the year 2004-.05 dated May 18, 2004 (copy of the

paragraph enclosed).

1. Keeping in view the inuortance of flow of credit to agnoulture, in particulsr
to the smaller borrowers, it has been decided that the banks may waive

margin/security reguitciments for agricultural toans up to Rs. 50,000/- and n
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_the case of agri-bus

immediate effect.

~ Yours faithfully,

i . s

CShurthy
Chief General Manager-in-Charge
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